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INFO OCT-01 EA-10 ISO-00 CAB-02 CIAE-00 COME-00 
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126998 220223Z/65 

R220125Z AUG77 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 4006 


LIMITED OFFICIAL USE MANILA 13054 

E.O. 11652: N/A 
TAGS: EAIR, RP, US 

SUBJECT: CIVAIR: DISCRIMINATORY JET FUEL PRICING 

REP: STATE 181472 

1. EMBOPFS HAVE DISCUSSED "SPECIAL FUND" TAX WITH UNDER- 
SECRETARY OF FINANCE PIO DE RODA, THE LEGAL OFPICE OF DFA 
AND WITH EXECUTIVE DIRECTOR AGCAOILI, PHILIPPINE CAB. IN 
ADDITION, WE EXPLORED RANGE OF AVIATION PETROLEUM PRODUCTS 
TAXES WITH INDUSTRY REPS (AIRGRAM POLLOWS). BOTH AGCAOILI 
AND PIO DE RODA WERE OPTIMISTIC THAT PROBLEM COULD BE 
SOLVED BY EXCHANGE OF NOTES TO SUPPLEMENT INTERIM AIR 
AGREEMENT. DFA LEGAL OFFICE REP WAS MORE RESERVED, AND 
PROMISED TO LOOK INTO LEGAL PROBLEMS. 

2. AGCOILI MUST CONSULT INFORMALLY WITH PAL AND PROBABLY 
WITH OIL INDUSTRY COMMITTEE AND WITH CAB MEMBERS AS WELL 
BEPORE HE WILL ENDORSE AN EXCHANGE OP NOTES. WE WILL 
CONTINUE TO NUDGE AGCAOILI TO MAKE THE ROUNDS AND GIVE 
US A DEFINITE COMMITMENT AS SOON AS POSSIBLE. 

3. COMMENT: IN SPITE OF GENERALLY FAVORABLE REACTION TO 
SOUND SUGGESTION CONTAINED REFTEL, THE PROCESS OF CONSUL- 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 02 MANILA 13054 220221Z 

TATION AND PERSUASION MAY TAKE SOME TIME OWING TO NUMBER OP 
GOVERNMENT OPFICES (AND PRIVATE INTERESTS INVOLVED). 
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